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TAG Legislative Agenda
89th Texas Legislative Session

Transportation is the lifeline for our daily needs, and it is the backbone of our economy —
providing access to healthcare, education, jobs, goods movement, and more. We must continue
to prioritize investments in mobility as our state population increases, technology advances, and
traffic congestion increases. For every $1 billion invested in transportation, 13,000 jobs are
created.

TAG Position: Accelerating Infrastructure Funding for Houston

Even with the additional funding provided from Propositions 1 and 7, significant gaps remain
between projected funding levels and the investment needed to address rapid population
growth, congestion, and safety concerns. TAG leads the advocacy for transportation funding
needs on behalf of the entire Houston region — a region spanning an area larger than 5 States
with a rapidly expanding, internationally competitive market of 6.7 million people, projected to
reach over 11 million by 2040.

We remain committed to seeking bold and innovative ways of ensuring we invest in our regional
infrastructure so we can continue to deliver goods through our ports and on our roads, and
power our homes. It is imperative that the state provide additional funding and/or empower local
governments with the appropriate tools to make needed investments in major highways, transit,
freight rail, and passenger rail.

TAG’s Priorities

Drive Progress: Legislative Funding Needs for
Transportation Improvements

Priority 1: Support a Funding Bill to Promote Improving Safety at
Roadway/Railroad Crossings

Historical Context

TAG has historically supported roadway/rail safety initiatives and this priority is an
outgrowth of this continued effort. TXDOT has included $175M for local rail grade crossing
separations in their Legislative Appropriations Request (LAR). TAG supports this initiative
and the funding of Texas Rail Relocation and Improvement Fund.
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e Action Items

¢ Fund Roadway/Railroad Safety Improvements
o Advocate for the Texas Legislature to allocate funding for rail safety
improvements and collision reduction, to include off-system rail at-grade
crossings.
o Highlight opportunities to leverage federal funds to maximize the impact of
state investments.
e Promote and encourage multiagency and public private collaboration to
leverage and maximize funding opportunities

Priority 2: Support Adding a Plug-In Hybrid Registration Fee to
Ensure Sustainable Transportation Funding

Historical Context

As Texas faces projected population growth, it is crucial to maintain and expand our
transportation network to meet the needs of residents and support economic development. Fuel
taxes have not increased in over 30 years, so the Texas Legislature took action and voters
approved constitutional amendments to provide much needed new transportation funding.

We need to ensure our transportation funding is sustainable as more vehicles move to electric
and hybrid electric. Just last session, the Texas Legislature passed a new electric vehicle
registration fee to ensure electric vehicles paid their fair share for help pay for roadway
construction and maintenance projects. It is time now for plug-in hybrid electric vehicles to
pay their fair share. Twenty-five states have already implemented an additional fee for plug in
hybrids. The sales growth of fully electric vehicles in the U.S. has slowed in the past year, but
the sales of hybrid vehicles surged by 53% in 2023. Surveys show Americans are hesitant to go
fully electric because of high sticker prices and the lack of reliable charging infrastructure.

Action Items

o Pass an additional vehicle registration fee for plug-in hybrid electric vehicles with
revenue going into the State Highway Fund.

e We suggest adding a $100 annual fee for plug-in hybrid electric vehicle
registration renewals and a $200 fee at the time of new plug-in hybrid electric
vehicles purchase for the initial two-year registration period



125

Houston Region

Priority 3: Prioritize Approval and Funding for Texas Clear Lanes

Historical Context

As Texas faces projected population growth, it is crucial to sustain and expand our transportation
network to meet the needs of residents and support economic development. Despite progress
from initiatives like Proposition 1 (2014) and Proposition 7 (2015), unresolved gaps in
transportation funding persist. These propositions directed portions of state oil and gas production
tax revenue and state sales and use taxes to the State Highway Fund, respectively. However, the
increasing demand on the transportation system and the diminishing purchasing power of
traditional funding sources, such as state and federal gas tax revenues, have highlighted the need
for additional and innovative funding mechanisms.

To address these challenges, many states have implemented special registration fees for electric
and hybrid vehicles to compensate for the reduced gas tax revenue from these fuel-efficient
vehicles. For example, Texas recently introduced a $400 fee for registering new electric vehicles
and a $200 annual fee for renewals.

Implementing a similar fee for plug-in hybrid vehicles can help bridge the funding gap and ensure
sustainable transportation funding.

Action Items

o Explore New Revenue Streams
a. Investigate and develop innovative revenue sources to support critical transportation
infrastructure, including ports, airports, public transit, and international entry points.
Potential sources include land value capture, commercial value capture, and dynamic
pricing models.
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e Propose and Conduct a Study

e Propose a study similar to HB 1638 (88R), which aimed to identify and address persistent
gaps in Texas' transportation funding by analyzing future transportation needs and costs for
the year 2045

e Ensure the study comprehensively addresses all critical funding needs and provides
actionable recommendations. This includes evaluating current funding levels, identifying
strategies to fill funding gaps, and considering innovations in vehicle technologies and travel
behaviors

Preserve Existing Funding Allocations: Safeguard Critical
Resources

Priority 4: Preserve & Expand Critical Transportation Funding
Resources — TIRZ / TRZ, Tolling, P3, & Prop 7 Expansion

Historical Context

Texas transportation financing has advanced through innovative tools like Tax Increment
Reinvestment Zones (TIRZ) and Transportation Reinvestment Zones (TRZ), which support a
wide range of transportation projects. Toll facilities remain an alternative funding mechanism,
fostering a sustainable approach to infrastructure development. Additionally, public-private
partnerships and collaborative agreements have expanded the capacity for efficient and
effective project implementation across the state.

Action ltems

e Leverage TIRZ and TRZ
o Utilize TIRZ and TRZ for the delivery of diverse transportation projects.
o Continue the use of, and innovate new, value capture mechanisms to fund
transportation infrastructure.
e Advance Toll Facilities
o Develop toll facilities with managed lanes to reduce emissions.
o Use transportation development credits to support sustainable transportation
initiatives.
e Enhance Partnerships
o Embrace opportunities for public-private partnerships and interjurisdictional
collaboration.
o Ensure legislative support for efficient project execution and expansion of
collaborative efforts.
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Support Transportation Safety Initiatives
Priority 5: Support Safety Initiatives — Vision Zero Initiatives

Historical Context

Vision Zero aims to end transportation-related traffic fatalities in Texas through context-sensitive
transportation design decisions and a variety of federal, state, regional, and local funding tools.
By empowering local governments to make transportation decisions that are right for their
communities, Vision Zero can be achieved while also supporting economic and freight
movement objectives.

Action Items

e Promote Local Decision-Making
o Advocate for policies that allow local governments to implement transportation
solutions tailored to their unique community needs.
o Encourage collaboration between local, regional, state, and federal entities to
support Vision Zero goals.
o Secure Funding for Vision Zero Projects
o ldentify and leverage a variety of funding sources, including federal, state, and
local grants, to support Vision Zero initiatives.
o Ensure consistent and adequate funding for projects aimed at reducing traffic
fatalities.
e Support Context-Sensitive Design
o Promote the adoption of context-sensitive design principles in transportation
projects to enhance safety for all road users.
o Encourage the integration of Vision Zero principles into all transportation
planning and design processes and program implementation.
¢ Enhance Public Awareness and Education
o Develop and support public awareness campaigns to educate communities about
Vision Zero and its importance.
o Engage with stakeholders to build support for Vision Zero initiatives and promote
safe driving behaviors.

TAG Critical Requests

o OPPOSE any efforts to reduce or divert revenue from the State Highway Fund or
anticipated funding from Propositions 1 and 7.

o INSTITUTIONALIZE Propositions 1 and 7 to ensure their funding mechanisms remain
effective and sustainable over the long term.

o OPPOSE diversion of tolling transportation funding and toll road revenue.
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¢ INDEX the fuel tax to ensure major funding for transportation and education are not
eroded by inflation.

o EXPLORE VMT fee pilots and policies as a sustainable replacement for the gas tax.

e STUDY gaps in Texas' transportation funding to address future infrastructure
requirements.

DOCUMENT: AS OF JANUARY 2025
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